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Executive Summary
We keep our Outperform recommendation on MGMCHI post its decent 4Q25 results; MGMCHI remains
our top pick among the HY Macau gaming operators.
MGM China reported impressive topline and profitability growth in 4Q25 which remained far above pre-
COVID levels; total net revenues/EBITDA up by 21%/30% YoY during the quarter, largely thanks to MGM
Cotai, lifting the EBITDA margin higher by 1.8 ppt to 28.6%; For FY26, we project a mid-single-digit YoY-
increase in the topline, while also expecting a slight uplift to the company’s profitability margin from the
completion of its suite conversion efforts.
Gross leverage improved further as of YE25 (vs Sep-25) thanks to the lower total debt and stronger
EBITDA generation, and remains comfortably below pre-COVID levels; we estimate free cash flow to
have remained positive in FY25; we expect leverage to marginally improve in FY26 on the back of
incremental EBITDA growth.
Casino operations still contributed most of the overall topline, though MGM China improved its market
share further YoY; hotel occupancy rates at both properties remained healthy albeit with a slight slip at
MGM Macau.

Relative Value
We keep our Outperform recommendation on MGMCHI post its decent 4Q25 results; the company remains
our top pick among the HY Macau gaming operators (MGMCHI, WYNMAC, MPEL, STCITY). We note that its
parent, MGM Resorts, had acknowledged that it had prematurely released preliminary 4Q25/FY25 results during
BetMGM’s 2025 results and business update, a week early from its initial planned announcement date of 11
February 2026. Nevertheless, this was (fortunately) a happy problem, as MGM China reported a strong set of
4Q25 results and continued to impress by improving its credit metrics further beyond pre-COVID levels. Notably,
MGM China remains the only HY casino operator so far to have recovered its leverage metrics back and
surpassed 2019 levels.

MGMCHI bond yields trade modestly tight (~30 bp) to comparable bonds from its HY peer WYNMAC (M/P), which
we believe is more than warranted given MGMCHI’s stronger credit fundamentals and impressive post-pandemic
gains in market share. We note prior to the pandemic, MGMCHI bonds traded ~60 bp tight to comparable
WYNMAC bonds. Meanwhile, we continue to prefer MGMCHI over MPEL and STCITY bonds given our concerns
surrounding Melco's choppy deleveraging progress and increased appetite for shareholder rewards. For investors
who are seeking higher coupon clips, we like the 7.125% MGMCHI Jun-31, although we acknowledge the high
coupon will likely result in an early refi. We note, the bonds are callable at $103.56 in Jun-27 and the call steps
down to par by Jun-29.
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See also:

MGM: Premature 4Q25 Release on BetMGM Update

Macau Gaming Monitor: December 2025

Sands China 4Q25: Segment Mix Weighs on Margin
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Financial Metrics

MGM China reported impressive topline and profitability growth in 4Q25
which remained far above pre-COVID levels; total net revenues/EBITDA
up by 21%/30% YoY during the quarter, largely thanks to MGM Cotai,
lifting the EBITDA margin higher by 1.8 ppt to 28.6%; for FY26, we
project a mid-single-digit YoY-increase in the topline, while also
expecting a slight uplift to the company’s profitability margin from the
completion of its suite conversion efforts.
Based on preliminary 4Q25 results from its parent, MGM Resorts International, MGM China’s total net revenues
were up by 21% YoY to HKD 9.6 bn in 4Q25 (~$1.2 bn; 169% of 4Q19 levels; 3Q25: +17% YoY). This was largely
driven by the MGM Cotai property, which saw its total net revenues up by 34% YoY to HKD 6.1 bn (64% of 4Q25
total net revenues), thanks to a higher main floor table games drop (+25% YoY) and win (+29% YoY), coupled with
a better VIP hold rate (+1.9 ppt YoY). Meanwhile, the MGM Macau property’s topline also grew, albeit to a smaller
extent by just 4% YoY to HKD 3.5 bn (36% of 4Q25 total net revenues), as the higher main floor table games drop
(+2% YoY) and win (+8% YoY) were partially offset by the weaker VIP hold rate (-1.6 ppt YoY). For the full year of
2025, MGM China’s total net revenues were up by 11% YoY to HKD 34.8 bn (~$4.4 bn) and remains far above pre-
COVID levels (FY25/FY24: 153%/138% of FY19 figure).

MGM China’s adjusted EBITDA also jumped by 30% YoY to HKD 2.8 bn in 4Q25 (~$354 mn; 3Q25: +20% YoY), as
the slightly weaker EBITDA from MGM Macau (-5% YoY) was more than offset by the surge in EBITDA churn at
MGM Cotai (+55% YoY). This lifted the overall EBITDA margin higher YoY to 28.6% in 4Q25 (4Q24: 26.8%). On a
full year basis, EBITDA was up by 10% YoY to HKD 10.0 bn (~$1.3 bn), with the overall EBITDA margin relatively
flat at 28.8% (FY24: 28.9%). These were still higher than pre-COVID levels as well (FY19 EBITDA/EBITDA margin:
HKD 6.2 bn or ~$790 mn/27.2%). Management still guided to EBITDA margin being maintained in the mid-to-high
20% range.

During the 4Q25 earnings call, management remarked that booking trends for the upcoming Chinese New Year
holiday were very encouraging, and was very optimistic about the holiday growth. The company added that it is
focused on attracting the higher quality premium mass players.

Looking ahead, we project a mid-single-digit YoY-increase in MGM China’s topline in FY26, based on an assumed
low-single-digit YoY-increase in the overall market GGR and the company’s expected maintenance of a mid-teens
market share. Meanwhile, we expect a slight uplift to the company’s profitability margin from the completion of its
suite conversion efforts (expected in 1Q26) in FY26, and for EBITDA to also grow by mid-single-digit YoY.

NOT FOR REPRODUCTION OR DISTRIBUTION

2/9/26, 7:11 AM CreditSights - MGM China 4Q25: The Outperformance Continues

https://v2.creditsights.com/articles/696695 4/8



Printed for PETER HOFLICH on 09 Feb 2026

Gross leverage improved further as of YE25 (vs Sep-25) thanks to the
lower total debt and stronger EBITDA generation, and remains
comfortably below pre-COVID levels; we estimate free cash flow to have
remained positive in FY25; we expect a leverage to marginally improve
in FY26 on the back of the higher expected EBITDA.
As of 31 December 2025, MGM China’s total debt was disclosed at $2.5 bn (Sep-25: $2.8 bn). Coupled with the
stronger EBITDA, we estimate MGM China’s gross leverage (as measured by total debt/LTM EBITDA) to have
further strengthened to 1.95x as of YE25 (as of Sep-25: 2.3x), and remains comfortably stronger than pre-COVID
levels (FY19: 2.7x). Please note that the cash and cash equivalents breakdown at the MGM China level was not
yet disclosed in the preliminary results of MGM Resorts.

MGM China's next $ bond maturity is its $750 mn 5.875% May-26 bond. While the company has not detailed any
refinancing plans for this bond maturity, we would not rule out a full refinancing via the $ bond market, given the
cheaper cost of refinancing now (YTWs on the MGMCHI 2027 and 2031 are between 5%-5.2%, which are below
the existing coupon rate of the 2026 bond). MGM China also has a lower need to further deleverage (compared to
its other HY peers) given that its leverage metrics have already recovered well beyond pre-pandemic levels.
Looking ahead, we see the potential for incremental leverage improvements in FY26, largely on the back of
incremental EBITDA growth.
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The company did not disclose 4Q25 capex in the preliminary results. For 9M25, MGM China incurred capex of
$158 mn, with the company guiding between $50 to $70 mn of capex in 4Q25 during the previous 3Q25 results.
This would bring the full year 2025 capex to around $208-$228 mn. The company also did not provide a
breakdown of its cash flow figures. Despite the higher capex YoY (est: +40% to +53% YoY), we estimate that MGM
China had maintained a positive free cash flow in FY25 (est: $750-$775 mn), thanks to the jump in EBITDA.

Casino operations still contributed most of the overall topline, though
MGM China improved its market share further YoY; hotel occupancy
rates at both properties remained healthy albeit with a slight slip at
MGM Macau.
MGM China’s overall topline is still largely dominated by its gaming operations, with casino revenues contributing
88% of total net revenues in 4Q25 and FY25. That said, the company has continued to improve its market share,
which management reported at 16.5% in 4Q25 (3Q25: 15.5%; 2024: 15.8%); this remained well above its pre-
pandemic market share figure (2019: 9.5%).
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Meanwhile, hotel occupancy rates at both MGM Macau and MGM Cotai remained healthy, albeit with a marginal
slip at the former (MGM Macau: -1 ppt YoY to 93.5% in FY25; MGM Cotai; flat YoY at 93.8%). REVPAR (revenue
per available room) fell slightly at both properties to HKD 2,446/HKD 2,101 (~$314/$269; FY24: HKD 2,632/HKD
2,258) though they were still higher than pre-COVID levels (FY19: HKD 1,951/HKD 1,428).

Questions? Contact via email at clientservices@creditsights.com

Copyright © 2026 Fitch Solutions, Inc., Fitch Ratings, Inc. and their subsidiaries.

Your access to this and other Fitch websites and the content, including (without limitation) the information (including, but not limited
to: research, models, indices, financial commentary, information data, credit ratings, ESG ratings, ESG scores, and other news and
views) maintained by Fitch Solutions, Inc. or any affiliate thereof (independently and together “Fitch”) which is owned by or licensed
to Fitch (the “Fitch Information”) and your use of such websites constitutes your agreement to abide by the Terms of Use and is
further subject to the following disclaimer:

The Fitch Information is for informational purposes only. Neither the information contained in any Fitch Information, nor any opinion
expressed therein is intended as an offer or solicitation with respect to the purchase or sale of any security or as personalized
investment advice. Fitch does not give investment advice or provide any legal, auditing, accounting, appraisal, valuation or
actuarial services. Neither Fitch nor the persons involved in preparing Fitch Information or their respective households has a
financial interest in the securities as may be discussed therein. Any recommendation as may be made in any CreditSights report
may not be suitable for all investors and does not consider any particular user’s investment risk tolerance, return objectives, asset
allocation, investment horizon, or any other factors or constraints.

Information included in any article that includes analysis of documents, agreements, controversies, or proceedings is for
informational purposes only and does not constitute legal advice. No attorney client relationship is created between any reader and
Fitch as a result of the publication of any research report, or any response provided by Fitch (including, but not limited to, the
CreditSights “ask an analyst” feature or any other Fitch analyst interaction) or as the result of the payment to Fitch of subscription
fees. The material included in any Fitch Information may not reflect the most current legal or other developments. Fitch disclaims all
liability in respect to actions taken or not taken based on any or all of the contents of any Fitch Information or communication to the
fullest extent permitted by law.

NOT FOR REPRODUCTION OR DISTRIBUTION

2/9/26, 7:11 AM CreditSights - MGM China 4Q25: The Outperformance Continues

https://v2.creditsights.com/articles/696695 7/8

https://www.fitch.group/terms-of-use/#Terms-Solutions


Printed for PETER HOFLICH on 09 Feb 2026

Reproduction of any Fitch Information, even for internal distribution, is strictly prohibited. Receipt and review of Fitch Information
constitutes your agreement not to redistribute, retransmit, or disclose to others the contents, opinions, conclusion or information
contained in such Fitch Information (including any investment recommendations or estimates) without first obtaining express
permission from Fitch. The information in any Fitch Information has been obtained from sources believed to be reliable; however,
neither its accuracy, nor completeness, nor the opinions based thereon are guaranteed. Fitch Information is provided to the user on
an “as is” basis, exclusive of any express or implied warranty or representation of any kind, including as to the accuracy, timeliness,
completeness, or merchantability or fitness for any particular purpose of such information or data, or that the Fitch Information will
meet any user’s requirements. Fitch may issue or may have issued other Fitch Information that is inconsistent with or may reach
different conclusions than those represented in any particular Fitch Information, and all opinions are reflective of judgments made
on the original date of publication. Fitch is under no obligation to ensure that other Fitch Information is brought to the attention of
any recipient of the Fitch Information.

CreditSights Risk Products, including its Credit Quality Scores and related information, and discontinued products, such as
CreditSights Ratings, are provided by CreditSights Analytics, LLC. CreditSights Limited is authorized and regulated by the Financial
Conduct Authority (FCA). This website is not intended for use in the UK by retail clients, as defined by the FCA. The Fitch
Information is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or
use would be contrary to local law or regulation.

Certain data appearing herein is owned by, and used under license from, certain third parties. Please see the Terms of Use for
important information and limitations regarding such data.

If you have any questions regarding the contents of any Fitch Information contact CreditSights at legal@creditsights.com.

© 2026. CreditSights, Inc. All rights reserved.

NOT FOR REPRODUCTION OR DISTRIBUTION

2/9/26, 7:11 AM CreditSights - MGM China 4Q25: The Outperformance Continues

https://v2.creditsights.com/articles/696695 8/8

https://v2.creditsights.com/page/rp_about
https://www.fitch.group/terms-of-use/#Terms-Solutions
mailto:legal@creditsights.com

